HCS SCS SB 212 & 220 -- KANSAS CI TY POLI CE RETI REMENT; H GHMAY
PATROL

SPONSOR:  Bartle (Johnson, 47)

COM TTEE ACTION: Voted "do pass by consent”™ by the Conmittee on
Local Governnent by a vote of 16 to O.

Regardi ng the Kansas City Police Retirenent System this
substitute:

(1) Requires benefits and conditions to always be adjusted to
qualify for tax-exenpt status;

(2) Requires a nenber’s benefits to be 100% vested and
nonforfeitable upon the nenber’s attainnent of the nornal
retirenment age;

(3) Requires the distribution of retirenent benefits to begin no
| ater than April 1 of the year follow ng the cal endar year during
whi ch the nmenber becones 70 1/2 years of age;

(4) Prohibits benefits in excess of the limts set by Section
415 of the Internal Revenue Code;

(5 VLimts the total salary taken into account for any purpose
for any nenber to no nore than $200, 000 per year, subject to
adjustnments permitted by the Internal Revenue Code;

(6) Gves the Kansas City Police Retirenent Board authority to
change actuarial assunptions at any tine annually, but a change
in actuarial assunptions may not result in any decrease in
benefits accrued as of the effective date of the change;

(7) Alows a nenber or beneficiary to transfer an eligible
rollover distribution to another eligible retirenent plan;

(8 Gves the board authority to provide fiduciary liability
I nsur ance;

(9) Makes other changes to conformw th the Internal Revenue
Code;

(10) Changes the requirenents for the five el ected nenbers of
the board. |If Kansas Cty has established a Gvilian Enpl oyees’
Retirement System of the police departnent, the substitute
requires the elected nenbers to consist of three restricted
menbers and two open nenbers. The three restricted nmenbers will
consist of a retired nenber, an active nenber bel ow the rank of
sergeant, and a civilian nenber. |If Kansas City has not



established a Cvilian Enpl oyees’ Retirement System of the police

departnment, three nmenbers will be open nenbers. (Kansas City has
established a Cvilian Enpl oyees’ Retirenment System) Open
menbers will have no qualification requirenents. Current |aw has

no requirenment that the board have an open nenber. The
substitute outlines a staggered el ection process;

(11) Alows nmenbers of the police retirenment system and the
civilian enployees’ retirenent systemto receive a parti al
| unp-sum opti on paynent;

(12) Makes the board a state agency for the purpose of the
adm ni strative procedure and revi ew process;

(13) Requires the Kansas Cty Police Departnment to grant

aut hori zed | eave with pay to active police officers and civilian
enpl oyees who attend educational sem nars and simlar functions
for a period not to exceed 10 days in any cal endar year;

(14) Authorizes the City of Kansas City and the Kansas City
Police Departnent, if they adopt a program of incentives to
encourage early retirement of nmenbers or civilian enployees, to
adm ni ster and pay the incentives established by the program
This provision is contingent upon the city requesting and
agreeing to increase financial contributions to the police
retirement system and

(15) Requires a funeral benefit of $1,000 to be paid in addition
to all other benefits for a civilian enpl oyee. Proper proof of
death is required. |If the funeral benefit for a civilian

enpl oyee is less than the enpl oyee’s accunul ated contri buti ons,
an amount equal to the difference is required to be paid to the
enpl oyee’ s desi gnated beneficiary or personal representative.

The substitute also requires the Superintendent of the State
H ghway Patrol to submt a salary schedule report to the
Governor, Speaker of the House of Representatives, and the
President Pro Tem of the Senate.

FI SCAL NOTE: No inpact on state funds.

PROPONENTS: Supporters say that the substitute expands benefits
that nay be offered to Kansas City police to include early
retirement and a partial lunp sumoption. The substitute al so
brings state law into conpliance with Internal Revenue Service
changes.

Testifying for the bill were Senator Bartle; and Representative
Behnen.



OPPONENTS: There was no opposition voiced to the conmttee.
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